
Column: Keep Local Taxes Local 
 

Here’s something you probably didn’t know: every day, hundreds of thousands of dollars of local 
public money are being siphoned out of our communities. 
 
That’s money—local sales taxes—that is collected for use in our communities and is intended to 
go toward supporting local quality of life programs like local parks, community colleges, meals 
for seniors, day care services, 9-1-1 programs, and mental health and addiction services, among 
others. 
 
But this money, approximately $618,000 per day across the state, is being diverted – snatched if 
you will – by the state before it can be invested in these vital programs and services. 
 
This little-known but dangerous practice started in 2019 when New York State began diverting 
local sales taxes and redirecting it to pay for state responsibilities – first to cover the costs of the 
AIM program for towns and villages; and second to fund a state pool for distressed health care 
facilities.  

 
To date, more than $677 million in local sales taxes have been diverted away from our 
communities and into the state’s general fund. 

 
At the time, these moves were justified as extraordinary responses to extraordinary 
circumstances. In 2019, then-Governor Andrew Cuomo claimed that the state’s looming budget 
deficit warranted the unprecedented step of diverting local revenue to pay for support to towns 
and villages through the AIM program. Then, a year later, at the beginning of the pandemic, 
Cuomo again decided that it was necessary to divert local sales tax revenue into a fund to 
support health care facilities that were reeling from the effects of the pandemic.  
 
No one argues that aid to towns, villages and distressed health care facilities are incredibly 
important.  What is arguable is a mechanism that shifts these costs from the state and federal 
governments, which have larger capacity to raise revenue, to local governments who are reliant 
on regressive revenue sources like sales and property tax. 
 
Middle class New Yorkers are already feeling the pinch from the rising cost of food, gasoline and 
utilities. And with the crisis in Europe adding even more uncertainty into an already frail global 
economic recovery, now is not the time to increase taxes or decrease services New Yorkers 
depend on to fund state and federal responsibilities. 
 
Finally, the practice of diverting local sales taxes for state programs sets a dangerous precedent.  

 
If the state can divert funds for AIM and for distressed health facilities, what’s to stop it from 
diverting them for any other program? Local sales taxes are not a piggy bank that the state can 
dip into any time it needs extra revenue. 
 
We’ve come a long way from the terror of those early days of the pandemic when COVID 
shutdowns forced the economy to a screeching halt.  Just recently, the Governor and legislature 
announced that according to their best estimates, the state will have a billion dollars more than 
they expected for this year’s budget. There will never be a better time to relegate this practice to 
the dustbin of history. 
 



It’s time to get back to normal in this state, and that means returning to responsible budgeting 
that keeps local tax revenue in local communities. 
 
It’s time for Governor Hochul and state legislators to Keep Local Taxes Local and allow this 
unprecedented practice to expire permanently at the end of this fiscal year. 

 
 


